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History (continued)

e Other Services. At no direct cost to the City, MMRMA provides claims handling services, notary
bonds, loss control services, risk management counseling and educational seminars. The City
has enjoyed the use of all these services as well as access to exceptional MMRMA contract
attorneys when necessary, at a significantly reduced hourly rate.

Finally, it should be noted that this is a self-insured risk pool strategy and accordingly, the City does
retain a portion of claims risk. In most cases this is up to $500,000 per occurrence. However
historically, the City has benefited from this type of strategy and has employed it in other aspects of
the City’s operations including healthcare. It should also be noted that the City has assigned
$3,000,000 in General Fund balance as a safeguard to hedge any financial disruptions due to a
catastrophic event in any of the City’s self-insured strategies.

Purchasing
The City of Troy is a member of MMRMA and has participated in its property and casualty insurance

coverage since 1990. Since 1990 the City has competitively bid property and liability insurance on
four separate occasions; and MMRMA was by far the successful respondent and best value for the
City.

The current agreement with MMRMA expires on November 7, 2020, and City Administration has
therefore negotiated the attached two year renewal proposal, which would be effective until November
7, 2022.

The quoted contribution for the plan year of November 8, 2020 thru November 7, 2021 is $676,787
(The net cost to the City after the proposed net asset distribution to the City would be $309,552).
The contribution amount for the renewal of the additional plan year includes an increase limit of 5%
or less for the November 8, 2019 thru November 7, 2020 plan year.

The Net asset distributions to the City for these plan years is undetermined at this time.

Based on the excellent working relationship with the City and the competiveness of the MMRMA
proposal, City Administration did not pursue the competitive bid process, which is not required for
professional services. Itis in the best interest of the City to waive the bid process and renew the two
(2) year agreement with MMRMA. Note that the current contract with MMRMA can be terminated
with a 90-day written notice and additionally city administration will continue to monitor the market.
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Financial
Funds have been budgeted and are available in the City’s 2020/21 thru 2021/22 two-year budget.

Recommendation
Administration recommends approval of a two year renewal with MMRMA, as detailed in the attached

proposal.
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MICHIGAN MUNICIPAL

RISK MANAGEMENT
AUTHORITY

Property & Liability Coverage
E-Proposal

Questions about your proposal?
Please contact Katie Schoening
kschoening@mmrma.org
800-243-1324
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Member Number:
Member Representative:
Liability Limit:

Self-Insured Retention:

Renewal-Anniversary Date:

RISK

MICHIGAN MUNICIPAL

RISK MANAGEMENT
AUTHORITY

City of Troy
Contact Sheet
M0001080 Individual Member
Lori Bluhm, City Attorney
$15,000,000
$500,000 per occurrence

November 8

MMRMA CONTACTS
14001 Merriman
Livonia, Ml 48154

Phone: (734) 513-0300 Fax: (734) 513-0318

Tim McClorey, Regional Risk Manager Direct Dial: (734) 245-7755

tmcclorey@mmrma.org

Katie Schoening, Risk Management Coordinator

kschoening@mmrma.org

Soncia Salter, Senior Property Adjuster

ssalter@mmrma.org

Bill Kelley, Senior Claims Adjuster

bkelley@mmrma.org

Mike Bertha, Senior Risk Consultant

mbertha@mmrma.org



mailto:tmcclorey@mmrma.org
mailto:kschoening@mmrma.org
mailto:ssalter@mmrma.org
mailto:bkelley@mmrma.org
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MICHIGAN MUNICIPAL

RISK MANAGEMENT
AUTHORITY

RENEWAL FOR PROPERTY AND LIABILITY COVERAGE
City of Troy
November 8, 2020 through November 8, 2021

Dear Lori,

On behalf of everyone at Michigan Municipal Risk Management Authority, we would like to thank you
for continuing your Property and Liability coverage with MMRMA.

The renewal summary below is provided for your convenience. Complete information is enclosed
regarding coverage terms, conditions and services.

Property & Casualty Coverage $495.145
Stop Loss Coverage $31,642
Retention Fund Allocation $150,000
Total Contribution for Coverage Period $676,787

Unless other arrangements have been made, payment terms for coverage are 50% due at time coverage is
bound, 25% after 90 days and the remaining 25% due after 180 days.

Below is a summary of funds you have received or been approved to receive through various MMRMA
programs. Net Asset Distributions and RAP Grants for the period are subject to continued membership
and eligibility criteria.

Program
Member Account Summary Period Total
Net Asset Distribution $367,235 $3,157,429
RAP Grants $0 $136,429

Please do not hesitate to contact me or Katie Schoening if you have any questions or need additional
information.

Thank you for your continued dedication to risk management.
DocuSigned by:
F2315A2C890D4D8...

Tim McClorey, AIC, ARM

Risk Manager, MMRMA
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MICHIGAN MUNICIPAL

RISK MANAGEMENT
AUTHORITY

Net Asset Distribution Payment Options

Dear Member,

You are eligible for a Net Asset Distribution if you renew your membership with MMRMA at your next
renewal. There are several options for how you can receive your distribution as long as you are in
compliance with the Member Financial Responsibilities Policy. You may choose to (1) deposit the entire
amount into your member funds held on deposit account, (2) receive the entire amount in the form of a
check, (3) apply the entire amount toward your annual General or Retention Fund contribution, or (4)
some combination thereof. Please refer to the Member Financial Responsibilities Policy for your
distribution options if you are not in compliance.

Please indicate your preference below; sign this form and mail, fax, or email it back to our office.

Member Name: City of Troy

Total Net Asset Distribution amount you are eligible: 367.235

Amount you wish to deposit into your member funds held 0
on deposit account:

Amount you wish to receive in the form of a check: 0

Amount you wish to apply to your annual General Fund 0
contribution:

Amount you wish to apply to your annual Retention Fund 0
contribution:

Net Asset Distributions will be made within 30 days after we have received your signed coverage
proposal and this form.

You can mail this form to: MMRMA Attention: Katie Schoening, 14001 Merriman, Livonia, MI 48154,
fax it to 734-513-0318, or email it to kschoening@mmrma.org.

Member Representative Signature Date


mailto:kschoening@mmrma.org
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MICHIGAN MUNICIPAL

RISK MANAGEMENT
AUTHORITY

POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS:
This Power of Attorney authorizes the execution of one instrument to which it should be attached.

That the Michigan Municipal Risk Management Authority, a self-insurance entity, does hereby
make, constitute and appoint the following Attorney in Fact, with full power and authority conferred
upon him or her to sign, execute, acknowledge and deliver for and on its behalf as Surety and its act
and deed, any one bond, indemnity or undertaking, consent or agreement which this Authority may be
authorized to write.

MICHAEL L. RHYNER, Executive Director

The Michigan Municipal Risk-Management Authority certifies that the following is a true and
correct copy of the part of the minutes of the Board of Directors meeting of September 26, 1991,
Action #92-18, moved by Robert Smith supported by Daniel Cullen, that:

“All bonds, policies, undertakings or other obligations of the Authority shall be executed in the
name of the Authority by the Executive Director, or by such other officers as the Board of Directors
May authorize from time to time. The corporate seal is not necessary for the validity of any bonds
issued by the Authority.”

In Witness Whereof, the said Michigan Municipal Risk Management Authority has caused these
presents to be executed by its Secretary and Executive Director this 8th day of November
2020 .

MICHIGAN MUNICIPAL RISK MANAGEMENT AUTHORITY
ATTEST

By

Mz%\ﬂu

Secretary Executive Director
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Phase 9 Coverage Document Edits

Liability and Motor Vehicle Physical Damage

Page 2
Before:

4, Medical malpractice for nurses; public and mental health operations and facilities;
and paramedics, emergency medical service technicians, police or fire personnel
only for immediate medical assistance or treatment in an emergency situation;

Proposed:

4, Medical malpractice for nurses; public and mental health operations and facilities;
and paramedics, emergency medical service technicians, police or fire personnel
only for immediate medical assistance or treatment in an emergency situation, or
while participating in scheduled training as required to perform within the scope
of their official duties.

Page 3
FORMAT CHANGE ONLY

Submit to an examination under oath, provide a statement under oath, or do both
as often as MMRMA may reasonably require. The examinee must answer
guestions under oath asked by anyone named by MMRMA and sign copies of
the answers.
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